w7

SURFACE INSPECTION
COMPLIANCE REPORT

Date of Inspection: November 22, 2000

Case Serial No.: UTU-075888

Operator:_Resource Design Solution (RDS)

Project Description:_Mining Granite

Legal Description: SEV Sec 35, T. 12 S., R. 7 W.

Field Office: Fillmore

Inspector:_Larry Garahana

REPORT NARRATIVE (REFERENCE STIPULATIONS BY NUMBER OR TITLE)

During this inspection | was accompanied by Tom Munson of Utah Division of Qil, Gas, and Mining
(UDOGM). Also present was Joe Dunlop and Shayne Harris (Sawdust) of RDS. We were there to
determine the size of this operation with the use of my GPS, and to discuss the plans for this site.

After walking the perimeter of the disturbance, we determined the size of this site to be 6.60 acres.
At this time we discussed the options RDS had; they could reclaim down below five acres, or they
could post a large bond with UDOGM, and submit a Plan of Operation/Large Mine Plan with us and
UDOGM. RDS opted for reclaiming their site down below five (5) acres, and we (BLM, UDOGM,
RDS) agreed that they would have this completed before the end of the calendar year (December
31, 2000).

During this inspection Sawdust stated that he would be able to work through the holiday weekend
{Thanksgiving), and have this done in no time.

We'll continue to monitor this site for the changes and progress.
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